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Show your work or explain your reasoning:

State your final answer using units:
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7:00 am PT {10:00 am ET)
(+ A[-]

Apple already building iPhones at
rate of 40 million a year?

By Siash Lane
Apple is reportedly testing the limits of its overseas manufacturing facilities in order to

keep up with demand for the new iPhone 3G, with production already cranked nearly
sevenfold compared to the first-generation model.

Monday, August 04, 2008, 0

Foxconn, the company's Tawanese handset and iPod manufacturer, has recently mamped production of
the new iPhone to 800,000 units per week, says TechCrunch, citing a person "close to Apple with direct
xnowiedge of the numbers."

The build rate is said to be "above cument full capacity* for the Foxconn faciities alioted to Apple's
handset business, which has led to concems that qualty control may suffer. At the cument rate, Appie
stands to produce more than 40 milion iPhone 3Gs over the course of twelve months.

That paces we! anead of analysts' estmates (1, 2, 3) and eary reports that suggested Apple's intta
Phone 3G orders spanned only 25 milion units through the expected ifespan of the product.

TechCrunch believes Apple's intial order was actually 40 milion units over the course of the first twelive
months, but is now hearing that "those numbers are being revised upwards shamly."

Apple said it soid 1 milion iPhones in the first 72 hours the new iPhone 3G was put on sale, but has not
provided an updated sales tally since. The iPhone is cumently on sale in 23 countres, with 20 more
expected to be added on August 22nd, and another 30 oy the end of the calendar year.
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Objectifying rate in a prediction

FAP: Randy why 1s that [multiplication] going to
get us a prediction for the number of 1Phones 1in
a year? How does weeks turn into 1Phones?

Randy: Because for every week you have, vyou
produce a certain amount of 1Phones, so 1f you
multiply 1t by a certain amount of weeks, the
amount of 1Phones will go up. [The reason-

FAP: [For every-

Randy: —-that might be important 1s for (investors
to know)
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